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Presentation Map
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# Impact of the crisis on Africa’s trad
# What should be done?

# The Doha Round Impasse,

# What are the hot issues i
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Pre-Crisis Situation

# For the past 5 yrs + Africa’s annual g

rate averaged 6% and was improvir

# Growth was largely catalysed b
earnings from natural resource

\bia’s growth rate
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Pre-Crisis Situation cont’d

# Several countries were making prog

in stabilising external debt conditic
after HIPC and MDRI

# Recuperating movement of gc
vices between borders
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Impact of the Crisis on Africa’s Gro
Rates |

# |tis a'growth crisis’ to Africa which

may degenerate into a ‘devpt crisis’

# The GEC has hit key drivers of grow
trade flows, K inflows, natural
resource sectors and agric expc

Growth rate forecasts
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Africa Growth Before and After the Cris
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Impact of the crisis on Exports

# Africa’s exports are feared to fall by U¢
250 b in 2009

Examples;

#|n Chad, and Equatorial Guinea




Impact of the crisis on exports cont'

# Trade tax revenue losses for oil exporters wil
amount to US$8.2b = 4% of govt revenue

Mineral (copper) exporters together de
$ 6.0 b in export revenue
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Consequences of the crisis on oth
factors

¢ In DRC, about 300,000 jobs in the mi

sector were lost in Katanga Provin

n Zambia, over 5o,000 jobs v
opperbelt Provi
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Consequences of the crisis on ot
factors

# In Zambia, the local currency depreciated by 2;
against the USD by end 2008 in period of 1 yr

# Export earnings declined by 40% from M
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Current A/C Deficit (% of GDP)
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What should be done?

#\VV/B estimates that for Africa to achiev
pre-crisis growth rate, it would need

150 b to finance investment-saving

To achieve 7% growth required
IDG targets, financing gap ri
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What should be done?

> The continent needs to address stru

problems e.g. Governance issues
decentralisation and debt accural

» Promote domestic investmen

lopment of domesti
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The WTO Doha Round

# Formerly Uruguay Round, 1t agreement
agriculture policy reform from 1988-199

#2001 DDA emphasised integrating dev
countries in the world trading systen

Objectives (Pillars):

ove Mkt access

10/27 - 28/2009 Africa — Canada Forum Colloquium




Impasse in the WTO Doha Round

# L ack of agreement on modalities, targe
timetables on Agriculture

* 2003, 2005 and 2006 deadlines have
missed '

ing agriculture progre
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The EU Agric Subsidy

# EU pays more than half its annual budget (€ 53 b
Agric subsidies

# Biggest share of € 37.5b goes to landowners ar
farmers

Hundreds of million Euros paid to individu:
)mpanies that have little or no co
nal farming
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Who Receives the Subsidy

. e -

1 Cargill

2 Tate&Lyle

processor)

RCC (Cistercian
Monks)
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3 Groupe Doux, (chicken | France

Ligabue, (caterer)

Duke of Westminster

Queen of England

Britain

Britain

Britain

Austria
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105 million
134 million

62.8 million

Italy 148,000

8 million

524,447

581,000

2008
2007

2008

2008

2006-2007

2008

2008



EU Recipient’s Comments on the CAF

¢ Brussels, MP Phillip Dunne who received £201,000 i
2008 said "Without the present support arrangeme
we would not be able to farm effectively, to award
winning environmental standards, nor employ a
workforce of 7 full-time, 2 part-time and 11 seasc

ance, Mr Galpin who receives €7¢
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The Doha Round is a failure!

# DCs are tongue-in-cheek on the negotia

# UK has, pledged to increase its contrib
to the CAP by 60% from 2009 — 201:

rade negotiators lack national s
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Suggestions on way forward

¢ 'Fair Trade’ negotiations are importa
and must be supported

¢ Seek opinions of EU citizenry ,as
payers, on beneficiaries of the f
osidy
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‘

L End!

hank you for listening...




	Africa’s Trade During the Crisis and Conclusion of the Doha Round
	Presentation Map
	Pre-Crisis Situation
	Pre-Crisis Situation cont’d
	Impact of the Crisis on Africa’s Growth Rates
	Africa Growth Before and After the Crisis
	Impact of the crisis on Exports
	Impact of the crisis on exports cont’d
	Consequences of the crisis on other factors 
	Consequences of the crisis on other factors 
	Current A/C Deficit (% of GDP)
	What should be done?
	What should be done?
	The WTO Doha Round
	Impasse in the WTO Doha Round
	The EU Agric Subsidy
	Who Receives the Subsidy
	EU Recipient’s Comments on the CAP
	The Doha Round is a failure!
	Suggestions on way forward 
	End!

